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Notes to the interim financial report for the quarter ended 20 February 2008

A
DISCLOSURE REQUIREMENTS AS PER FINANCIAL REPORTING STANDARD ("FRS") 134: INTERIM FINANCIAL REPORTING 

1
Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standard (“FRS”) 134: Interim Financial Reporting issued by the Malaysian Accounting Standard Board (“MASB”), and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.
The interim financial statements should be read in conjunction with the audited financial statements for the financial year ended 20 February 2007 and the Prospectus dated 16 November 2007.
The significant accounting policies adopted are consistent with the audited financial statements for the financial year ended 20 February 2007. 
The MASB has also issued the following FRSs that have not been applied in preparing these financial statements and which are effective for financial periods beginning on or after 1 July 2007:

(a) FRS 107: Cash Flow Statement

(b) FRS 112: Income Taxes

(c) FRS 118: Revenue

(d) FRS 137: Provisions, contingent Liabilities and Contingent Assets

2 Auditors' Report of the Preceding Annual Financial Statements

There was no qualification in the audit report on the preceding audited annual financial statements.

3
Seasonal or Cyclical Factors

The Company normally benefits from the traditionally higher levels of consumer spending during the festive seasons in Malaysia.

4
Unusual Items 

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the financial period under review.

5
Changes in Estimates 

There were no material changes in the estimates of amounts which have a material effect on the current quarter under review.
6
Issuance, Cancellations, Repurchase, Resale and Repayment of Debt and Equity Securities 

There were no issuance, cancellations, repurchases, resale or repayment of debt and equity securities during the interim period under review except as disclosed in Note B8.
7
Dividends Paid

An interim dividend of 5.40 sen per share, which includes a special gross dividend of 1.35 sen per share; less income tax of 26%, amounting to a net dividend of RM4.8 million in respect of the financial year ended 20 February 2008 was paid on 17 Jan 2008. 
8
Segmental Reporting 

The Company is principally engaged in the provision of easy payment schemes, personal financing scheme and credit card business. As all the activities are categorised under consumer financing business, no segmental analysis is prepared.

9
Valuation of Property, Plant and Equipment
There was no revaluation of property, plant and equipment at the end of reporting quarter.
10
Subsequent Events

There were no material events subsequent to the end of the current quarter under review up to the date of this report, which is likely to substantially affect the current quarter results under review.

11
Changes in the Composition of the Company
There were no changes in the composition of the Company during the quarter under review, including business combination, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operations. 

12
Contingent Liabilities and Contingent Assets

The Company did not have any contingent liabilities, either secured or unsecured, or contingent assets as at 20 February 2008 and at the date of this announcement.

13 Capital Commitments

Capital commitments for property, plant and equipments not provided for as at 20 February 2008 are as follows:
	
	RM’000

	
	

	Authorised and contracted for
	3,511

	
	

	Authorised but not contracted for
	270

	
	

	
	3,781


B
ADDITIONAL INFORMATION REQUIRED BY THE BURSA SECURITIES LISTING REQUIREMENTS

1
Performance Review

For the current quarter ended 20 February 2008, the Company’s revenue grew by 24.4% or RM8.146 million as compared to corresponding quarter in the preceding year. The significant improvement was mainly attributed to strong business growth in terms of sales [financing] and trade receivables for the various consumer financing products offered by the Company.

The Company recorded profit before tax of RM15.347 million for the quarter, an increase of 62.4% or RM5.899 million from the corresponding quarter in the previous year, based on the increased revenue, effective budgetary control on operating expenses and improved cost efficiency.
For the financial year ended 20 February 2008, the Company’s revenue grew by 30.8% or RM35.754 million compared to the financial year ended 20 February 2007, based on the factors as mentioned above. 

The Company recorded profit before tax of RM45.750 million for the year ended 20 February 2008, representing growth of 66.1% or RM18.205 million from the preceding year ended 20 February 2007.
2
Material Change in Profit before Taxation of Current Quarter Compared with Preceding Quarter

The Company registered a profit before taxation of RM15.347 million for the current quarter compared with profit before taxation of RM12.772 million in the preceding quarter ended 20 November 2007, representing an increase of 20.2%. The improved performance is attributable to continued business growth during the year. 
3
Current Year Prospects

Barring any unforeseen circumstances, the Company expects further improvement in its performance for the financial year ending 20 February 2009, based on continued expansion of the Company’s financing business.
4
Profit forecast

Save for the profit forecast for the financial year ending 20 February 2008 included in the Company’s Prospectus dated 16 November 2007, there was no other profit forecast prepared by the Company. 
Actual profit against forecast profit is set out below:

	
	Actual
	Forecast
	Deviation
	Deviation

	
	RM’000
	RM’000
	RM’000
	%

	
	
	
	
	

	Profit after tax and minority interest
	33,394
	30,500
	2,894
	9.49%


5
Taxation
	
	Individual quarter
	
	Cumulative quarter

	
	3 months
	3 months
	
	Year to date
	Year todate

	
	ended
	ended
	
	ended
	ended

	
	20.02. 2008
	20.02. 2007
	
	20.02.2008
	20.02.2007

	
	RM'000
	RM'000
	
	RM’000
	RM’000

	Current tax
	3,438
	1,914
	
	11,995
	7,081

	Deferred tax
	706
	762
	
	361
	762

	
	4,144
	2,676
	
	12,356
	7,843


The Company’s effective tax rate is higher than the statutory tax rate as certain expenses are not deductible for tax purpose.
6
Profits/(Losses) on Sale of Unquoted Investments and/or Properties
There were no sales of unquoted investments or properties during the quarter under review.
7 Quoted Investments
There were no purchases or disposals of quoted securities during the quarter under review, and there were no investments in quoted shares as at the end of the quarter.

8
Status of Corporate Proposals Announced 

The listing of and quotation for the Company’s entire issued and paid up share capital on the Main Board of Bursa Malaysia Securities Berhad was completed on 12 December 2007. Details of the proposal and utilisation of proceeds are set out below:
Proposals 
(i) Initial Public Offer (“IPO’)

(a) Offer of Sale

The Offeror, AEON Credit Service Co., Ltd will undertake an offer for sale of a total of 20,000,000 ordinary shares of RM0.50 each to Bumiputera investors approved by the Ministry of International Trade and Industry (“MITI”).
(b) Public Issue

The Public Issue comprises the issuance of 22,000,000 new ordinary shares of RM0.50 each at an issue price of RM2.50 per ordinary shares and allocated in the following manner:
(i) 6,000,000 Public Issue Shares will be made available for application by the Malaysian public;
(ii) 15,500,000 Public Issue Shares will be made available for application by the Bumiputera investors approved by the MITI; and
(iii) 500,000 Public Issue Shares will be made available for application by the eligible Directors, employees and business associates of the Company.

(c) Listing
Upon completion of the IPO, the entire issued and paid-up capital of the Company of RM60,000,000 comprising 120,000,000 ordinary shares of RM0.50 each are to be listed and quoted on the Main Board of Bursa Securities.
Status of Utilisation of proceeds
The Company did not receive any proceeds from the Offer for Sale. The gross proceeds from the Offer for Sale of RM50 million arising from the Offer for Sale of 20,000,000 Offer Shares at the IPO Price was received entirely by the Offeror.

The gross proceeds of RM55 million arising from the Public Issue of 22,000,000 new ordinary shares at the IPO Price and status of utilisation are as follows: 
	
	Proposed
	Actual
	Balance/
	
	Intended Time frame 

	
	Utilisation
	Utilisation
	Deviation
	
	For Utilisation

	
	RM’000
	RM’000
	RM’000
	%
	

	
	
	
	
	
	

	Assets Investment
	3,000
	1,351
	1,649
	55.0
	Within 12 months from listing date on 12 December 2007

	
	
	
	
	
	

	Repayment of bank borrowings
	41,000
	41,000
	-
	
	

	
	
	
	
	
	

	Working capital
	8,000
	8,147
	(147)
	(1.8)
	

	
	
	
	
	
	

	Estimated listing expenses
	3,000
	2,853
	147
	4.9
	* See note below

	
	
	
	
	
	

	Total gross proceeds
	55,000
	53,351
	1,649
	3.0
	

	
	
	
	
	
	


* Note :The lower amount of actual listing expenses resulted in the balance of the proposed utilisation for the purpose being utilised towards meeting working capital requirements of the Company.
9
Borrowings (Unsecured)
The borrowings of the Company as at 20 February 2008 comprised the following:

	
	RM’000

	Non-Current :
	

	- Term loans
	104,800

	- Medium term notes
	206,595

	
	311,395

	Current :
	

	- Revolving credits
	168,307

	- Commercial paper
	19,664

	- Bank overdrafts
	227

	
	188,198

	
	

	Total
	499,593


The borrowings were denominated in the following currencies:
	
	RM’000

Equivalent

	
	

	Ringgit Malaysia
	475,486

	United States Dollar
	24,107

	
	499,593


The bank overdrafts, revolving credits and term loans of the Company are mostly provided on the basis of letters of awareness from the holding company or standby letters of credit from offshore financial institutions in favour of domestic banks providing the facilities.
10
Off Balance Sheet Financial Instruments

Value of Contracts by Remaining Period to Maturity Date as at 20 February 2008 is as follows:
	Items
	Principal
	1 month or
	>1 – 3
	>3 – 6
	>6 – 12

	
	Amount
	Less
	months
	months
	months

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	Foreign Exchange
	
	
	
	
	

	related contracts
	
	
	
	
	

	
	
	
	
	
	

	  - forward
	24,107
	-
	-
	-
	24,107

	
	
	
	
	
	


Other than the above, there was no other off balance sheet transactions in the Company at the date of this announcement.

11
Material Litigation

As at date of this announcement, the Company is not engaged in any material litigation which in the opinion of the Board of Directors will have a material effect on the financial position or business of the Company.
12
Dividend Payable

(a) (i)   A final dividend has been recommended for the year ended 20 February 2008;

(ii) Amount per share – 7.44 sen less income tax of 26% (previous corresponding period  - 4.66 sen per share less tax at 27%);

(iii) Date payable – 18 July 2008;

(iv) In respect of deposited securities, entitlement to dividend will be determined based on the record of depositors as at 2 July 2008;
    

(b) The total dividends for the financial year ended 20 February 2008 is 12.84 sen per share less tax at 26%, including the proposed final dividend above and dividends paid on 17 January 2008 comprising an interim dividend of 4.05 sen per share less tax at 26% and a special dividend of 1.35 sen per share less tax at 26%;

(c) The final dividend recommended for the financial year ended 20 February 2008 is subject to the approval of shareholders at the forthcoming AGM to be held on a date to be determined later.
13
Earnings Per Share

	
	Individual quarter
	Cumulative quarter

	
	3 months ended
	3 months ended
	Year to Date 
	Year to Date 

	
	20.02.2008
	20.02.2007
	20.02.2008
	20.02.2007

	
	‘000
	‘000
	‘000
	‘000

	
	
	
	
	

	Net profit attributable to equity holders 
	11,203
	6,772
	33,394
	19,702

	
	
	
	
	

	Weighted average number of ordinary in issue (unit)
	114,979
	84,109
	102,279
	78,734

	
	
	
	
	

	Basic earnings per share (sen)
	9.74
	8.05
	32.65
	25.02

	
	
	
	
	


Basic Earnings per share for the quarter and year to date is calculated by dividing the net profit attributable to ordinary equity holders by weighted average number of ordinary shares in issue during the period.

The Company does not have in issue any financial instruments or other contract that may entitle its holder to ordinary shares and therefore dilutive to its basic earnings per share.
14 Authorisation For Issue

The interim financial report was authorised for issue by the Board of Directors of the Company in accordance with a resolution of the Directors on 15 April 2008.
(Signed)
Wong Lai Kuan

Company Secretary

By order of the Board

15 April 2008
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